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We havef tons9dered your  appl  i c a t  i o n  f o r  exempt i on  from Federal fncome t a x  
as an o rgan i za t i on  descr ibed i n  sec t ion  501 ( c ) ( 3 )  of the I ~ t e r n a l  Revenue 
Code o f  1954. 

The in fo rmat ion  submi t ted d isc loses  t h a t  you were incorporated under t he  
nonp ro f i t  co rpo ra t i on  laws of t he  State  of  on . 

Your s t a ted  pbrpose i s  t o  p rov ide  low i n t e r e s t  loans t o  i n d i v i d u a l s  t o  
h e l p  those q u a l i f i e d  i n d i v i d u a l s  l i v e  h e a l t h i e r  l i v e s  n h i l e  cover ing  the  
s t a r t  up cos t s  invo lved  i n  c r e a t i n g  prof  i t-making businesses w i t h   

.  Loan r e c i p i e n t s  must be d i s t r i b u t o r s  of  
 and meet c r i t e r i a  es tab l i shed  by the Foundation. Loan proceeds 

must be used t o  purchase . The organizers of t h i s  
~ r g a n i z a t i o n  a r e  D i s t r i c t  Macagers f o r  , 

Sec t ion  SOl(c) of t h e  I n t e r n a l  Revenue Code of 1954 describes c e r t a i n  
$rgdnlzat ions exempt f rom income tax under sec t ion  50';!a) and reads, i n  
?ar t ,  as f o l l ows :  
: 

t ; ' (3)  Corporat ions,  and any corfiuni t y  c h e s ~ ,  fund, or  foundat ion, 
]organized and opsrated exc l us i ve l y  f o r  r e l i g i o u s ,  - ha r i t ab l e ,  
Esc i en t i f  i c ,  t e s t i n g  f o r  p u b l i c  sate ty ,  li t? ra ry ,  or  educat ional  
purpose s . 

Horeover, an o rgan i za t i on  i s  no t  c r s d ~ i z e 2  o r  op i ra ted  exc l us i ve l y  f ~ r  one 
o r  more of the  purposes spec i f i ed  i n  sec t ioc  5 3 1 ( ~ ) ! 3 )  un ies j  i t  serves a 
p u b l i c  r a t h e r  than a p r i v a t e  i n t e r e s t .  To meet t h i s  requ i re ren t ,  i t  i s  
oecessary f o r  an orc jan izat ion t o  e s t a b l i s h  that  i t  i s  not  organize0 or  
operated f o r  t he  bene f i t  o f  p r i v a t e  i n t e r e s t s .  

Host of your a c t i v i t i e s  a re  designed w i t h  the i n t e r e s t  o f  your 
i nco rpo ra to r s  and/or membership i n  m i n d  r a the r  than the general p u t i  i c .  

~ r e a s u r ~  Regulat ions 1 . 5 0 1 ( ~ ] ( 3 ) - l ( c ) ( 2 )  s ta tes :  

"an o rgan i za t i on  i s  no t  operated exc l us i v? i y  f o r  one or  more e,enpt 
purposes i f  i t s  ne t  earnings i n ~ r e  i n  wnole or  i n  p a r t  t c  the b e n e t i t  
of p r i v a t e  shareholders o r  i nd i v i dua l s . "  



 

As the activities of this organization arc in?aecently tied tu a "for-profitw 
enterprise, and thc tenefits, either direct or indirect, are for meFlbers or 
organizers of this orqanization, we bave concluded that you are not entitled 
to ex-tion f ran incane tax as an organization described in section 501 (c) ( 3) 
of the M e ,  inaslalch as you are not organized and operated exclusively for 
one or more of the exan(,t purposes specified in that section. 

You are required to file Federal in- tax returns annually, with your 
District Director. 

Until such time as you establish your exmpt status for Fdcral incaw tax 
purposes, cortributions made to you are not dd.uctible by the donors on 
their individual ta.. returns. 

As provided by section 6104(c) of the Internal Revmue.Code of 1954 and the 
applicable regulations, the a~propriate State officials arc being notified 
of our determination. 

If you arc in agr~wnt vth ,this proposed determination, you need take no 
further action. e* 

If you are not in agreemrrlt with this proposed determination, te recamend 
that you request a heail., w i t h  our office qf Regional Director of Appeals. 
Your rapest for a hearing should include a written appal qiving the facts, 
law, and any other infom~tion to supprt your position as cqdainecl in the 
enclosed Publicatron 832. You w l l l  then be contacted to arrange a date for 
a hearing. The hearinq may bc held at the office of Rgional Director of 
Appeals or, if )mu rqucs t ,  at a mutually convenient District Officc. A 
self-addressed cnvclupe 1s enclosed. 



 
4* 

< ,  
>yi>;h 
I.. I! i. ,. 

i t  ~k cu not , . t o r  fra.1 y ~ t i  r , i t !  f r  2. i ;e )s  frw t16t* Zbte  ~f tkT( )&fr, 
~:r,ci )r\u GO not 1:rottst t b i 3  brt;iicst.c: ~ t r t t . rn~ \na t lon  lr, a t lw ly  senwr, I t  
~ 1 1 1  i e  C O I I L I ~ C ~ C ~  iy thC Cntcrbbdl l tCbr. . f ' i tC ~ C ~ V ~ C L  bS b fal lurn to.;:;' 
c ~ t t n c s t  avst 1at: lc  dr!rsir l fstrat ivc IT*! e i . 1 ~ ~  cirrti wl l l  tkcr. becam g ~ f  
;.cterr:Inritlcn. Sect fan 74iPib)i c f  f ~ I L .  iritrrnsl Revenue Code ' $ d . ~ l d r t  
1 1  ~ ~ r t  t ~ d t ,  * F  ac.clarlrtc!r!: jr,rJl,,e~!.r_r:t :.r ,'ecrCt L~\OC.P t h i s  sectIan shall 
! . ~ t .  L -  ~ s s I , ~ . :  ir. dr.)  j , r ~ i ~ s l i l ~ ; ( .  i d ; .  I:.:: l: E' T % x  Cc'tirt, t t : ~  Ic'urt cf 
Cl:;i;:s, GI- t h e  c . l s l r i c t  ~r)trrE ~ . f  t % c  . . l l l t ~ . r  L t d t e s  f ~ r  the C l s t r l c t  01 
: \ti! !.id uL l;r!. I !  ?,s  ~ . ! . . : I C  r i  t ~ t . ; . : , ,  i i . L ' b  ii:r ~ ; . c ' . ' . ~ v c . L '  P I S  C X ; : ; ; U T . ~ C ~  
..;: jsj",ret i v . 2  1 . ~ ' ~  a'~;l!::s P Y P ~  1 4 ;  l L  t i: v . f t t ) i : ~  t t , t  L: , t t -~ . i :~~)  R e v ~ n u c  

lcta." 




